RULES

Import expansion unlikely:  According to
Bryan Frith in The Australian (25/1/2007,
p.20), it appears that the ACCC has
decided that it is unlikely that gas will be
imported from southeastern Australia or
PNG to introduce competitive tension, at
least for some considerable time. While
Queensland was not interconnected to
other gas markets in Australia, there was
potential for the construction of a new gas
transmission connection to link the
pipelines in Queensland with those in
southeastern Australia. VK

ACCC anti-acquisition: The ACCC's
clearance of AGL Energy's proposed tie-
up with the coal seam gas producer
Queensland Gas Co contains a remark
that seems ominous for the prospects of
the rival Santos bid for QGC, Bryan Frith
wrote in The Australian (25/1/2007, p.20).
The competition watchdog says that in
reaching its decision it took into account
AGL's "relatively limited" involvement in
gas production in southern Queensland.
This suggests that the ACCC considers
the relevant market is southern
Queensland and that if Santos is one of
the two key competitors in that market, it
is unlikely to agree to an acquisition that
would consolidate or increase its
competitive position. VK

POLICY

Subsidies from consumers:  According
to Charlie Lenegan, managing director of
Rio Tinto Australia, the implications of

greenhouse gas emission control
policies are profound for Rio Tinto's
production and investment. An important
issue here is how, and by whom,
emissions control should be funded.
Funding should ultimately be provided by
the consumers and should be invested in
actions which can deliver lower GHG
emissions. http://
www.emissionstrading.net.au/__data/
assets/pdf_file/5384/Rio_Tinto.pdf VK

Plea for protectionism:  According to
Charlie Lenegan, managing director of
Rio Tinto Australia, the competitive
marketplace of the iron ore, alumina and
aluminium markets highlights the fact
that Australian trade-exposed energy-
intensive industries (TEEI) need
protection. There is a need for progress
towards global emissions trading
agreements/schemes that would insulate
TEEIs from adverse effects. Rio Tinto
has so far been heavily involved in
activities in policy development to
complement its R&D activities. http://
www.emissionstrading.net.au/__data/
assets/pdf_file/5384/Rio_Tinto.pdf VK

Initial permits $7.5bn:  According to
Charlie Lenegan, managing director of
Rio Tinto Australia, a GHG emissions
trading scheme will create a new class of
assets worth billions of dollars. Indeed, it
has been suggested that the initial
permits could be worth about $7.5 billion
alone when only applied to the
electricity-generating sector. This is
bigger than the value added in the
Australian motor vehicle industry ($6
billion) and twice the size of the
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Australian dairy industry. http://
www.emissionstrading.net.au/__data/
assets/pdf_file/5384/Rio_Tinto.pdf VK

Compensation claims: Charlie
Lenegan, managing director of Rio Tinto
Australia, said Rio Tinto was not in a
hurry for emissions trading, but that Rio
Tinto supported the PM's plan for a
“global” emissions trading scheme. Rio
Tinto listed the vital elements of the
NETS proposal that should be retained:
consideration of trade expose- energy
intensive-industries; Recognition of
compensation for investments made
prior to the Scheme's inception; and
inclusion of domestic and international
offsets. http://
www.emissionstrading.net.au/__data/
assets/pdf_file/5384/Rio_Tinto.pdf VK

Warning: Copies of this publication may not be reproduced or distributed in any form except with the explicit permission of EWN Publishing. © 2007

Incentives to switch inequitable:  Charlie
Lenegan, managing director of Rio Tinto
Australia, on the subject of a ‘Possible
Design for a National Greenhouse Gas
Emissions Trading Scheme’ was asked:
What does this threshold (30MWe, 25kt
CO2 criteria) mean for your company? He
replied that the practical implication of
implementing this threshold will be a
distortion towards the gas-fired electricity
generation industry, at the expense of the
coal-fired sector. This was because the
threshold was set below the minimum
efficient size for coal-fired generators, and
above that for many gas generators. http://
www.emissionstrading.net.au/__data/
assets/pdf_file/5384/Rio_Tinto.pdf VK
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QUEENSLAND

Linc UCG plant ahead: Recently-listed
Linc Enemy Ltd directors expect the
Chinchilla plant to produce sulphur-free
diesel through Underground Coal
Gasification (UCG) and Gas To Liquids
(GTL). In a release, the directors said
when the two processes are combined,
the projected production target of a
planned full-scale Chinchilla plant is
projected to be 7 million barrels
(approximately 1 billion litres) of diesel
per annum. This plant is targeted to be
commissioned in May, 2007; however,
the project currently appears to be one
month ahead of this timetable. VK

ORIGIN

Origin mulls AGL counter-offer:

Rumours existed that Origin Energy
would make a counter-offer for its would-
be predator, AGL Energy. The Australian
Financial Review (3/2/2007, p.42)
reported that was the plan favoured by
Origin Energy chief Grant King "given
that arguably about $1 a share of
Origin's recent share price is capitalising
the synergies of an AGL Energy merger,
it is hard for Origin not to do some sort of
deal". An Origin bid for AGL (versus
AGL's approach for Origin) makes even
more sense given the view that Origin's
half share of NZ power company Contact
Energy acts as a poison pill of sorts in
any takeover of Origin anyway. Mm

LNG

MEO Australia Timor Sea LNG: A
recently revitalised Methanol Australia,
now called MEO Australia, is pursuing

gas projects planned for the Australian

waters of the Timor Sea, The Australian
(3/2/07, p.11) reported. The company
was formed in 1994 and listed on the
stock exchange under the name of
Timor Sea Petroleum and, despite
several excursions, has for the past five
years concentrated on progressing
high-CO2 gas reserves at Tassie
Shoals, and finding more gas to supply
an LNG development. The Federal
Government has awarded major project
facilitation (MPF) status to MEO
Australia's Timor Sea LNG Project and
the 5000 tonnes-a-day Tassie Shoal
methanol project which already have
environmental approvals. The Tassie
Shoal announcement is a piece of deja
vu because it received MPF status in
December 2001 at a time when the
Australian Government believed there
would be a rush to develop Timor Sea
gas reserves in the aftermath of East
Timor achieving independence. mm

SALES

Alinta withdraws Origin bid:  Perth-
based Alinta withdrew from the bidding
for Origin Energy's asset management
business and its stakes in the SEA gas
Pipeline and gas distributor Envestra on
24 January, reported The Australian
Financial Review (25/1/2007, p.54).
Acting chief executive, Peter Magarty,
said it was not in the interest of
shareholders. "Alinta's aim for the short
term is two-fold: to provide stability and
certainty for any parties who may be
interested in putting a proposal to the
company; and to focus on the core
business, its many organic growth
opportunities and in bedding down the
integration of the former AGL business,
Magarry said. VK
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APT interested: While MBO target
Alinta on 24 January bowed out as a
possible bidder for the infrastructure
assets of Origin Energy, Australian
Pipeline Trust put its hand up as a
potential buyer, Bryan Frith wrote in The
Australian (25/1/2007, p.20). On 22
January, the Australian Competition and
Consumer Commission (ACCC) began
market inquiries into a proposed
acquisition by APT of the Origin assets.
That's despite the fact that Origin has
not yet sought any formal bids and is
unlikely to do so before mid-March. VK

FINANCES

Fitch's sunny outlook for oil, gas:
Fitch's 2007 outlook for the Australian
oil and gas sector, just published,
predicts a stable credit outlook ahead,
reported The Australian (3/2/07. p.11).
"The stable outlook reflects the strong
fundamentals in the upstream industry,
offset by aggressive capital expenditure
for growth programs and continued
pressures on costs across the sector,”
Fitch's Gavin Madson, associate
director of its energy and utilities team,
said. "The strong fundamentals should
provide strong cash flows underpinning
stable credit metrics in the short term,"
he added. "While the current price
environment has mitigated the near-
term impacts of these concerns, a
substantial pullback in prices would
highlight each of these risks to
bondholders," the report said. mm

US energy shares slump: Energy
company stocks in the US are trading
near the lowest prices relative to
earnings since the 1980s, spurring
some of the biggest money managers to

bet on a rebound, said The Australian
(3/2/07, p.11). Shares in US energy
companies cost 28 per cent less than
the Standard & Poor's 500 Index, based
on estimated earnings, according to
data compiled by Morgan Stanley.
That's near the lowest since November
1982. mm

INTERNATIONAL

Drilling error caused well eruption:

The first scientific study of the Java gas
well eruption, by British scientists, found
its probable cause was the drilling of
over-pressurised, porous and
permeable limestone at a depth of
about 2830 metres below the surface,
The Sydney Morning Herald (25/1/07,
p.23) reported. The study contradicts
claims by Indonesia's co-ordinating
minister for social welfare, Aburizal
Bakrie, that the eruption was caused by
an earthquake. Bakrie's family controls
Lapindo Brantas Inc, which operated
the gas well near Surabaya, Indonesia's
second-biggest city.

$9bn windfall for cotton, rice: A
tornado of water-money would shower
whirlwinds of free money on rural
electorates to assure federal re-election
in marginal seats. Prime Minister John
Howard on 25 January said the $3
billion water-buyout, and $6 billion for
piping had the support of the Deputy
Prime Minister and leader of the
National Party, Mark Vaile. Previous
suggestions of a buyback of water
licences had ruffled National Party
feathers, reported The Sydney Morning
Herald (26/1/2007, p.1, 6). VK

Murray-Darling plan: Although Prime
Minister Howard has promised the
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water saved would be used for business
and the environment, he did not set
targets for returning water to the river
system but, for the first time, irrigators
would need to install meters on bores,
and enforceable national standards
would apply to new farm dams. Six
billion dollars would be dedicated to
lining or piping irrigation channels,
installation meters to police water use
by farm, installation of drip systems, and
capped extraction from the Great
Artesian Basin. The Sydney Morning
Herald, 26/1/2007, p.1&6. VK

UK

UK Tesco's turbo energy-efficiency: A
speech by Sir Terry Leahy, chief
executive of UK supermarket group
Tesco, given to invited stakeholders at a
joint 'Forum for the Future and Tesco'
event in London, United Kingdom (18
January 2007), reported Tesco in the
UK had achieved an absolute reduction
in energy use, despite growing by more
than 8 per cent. Leahy said: "We are
using less energy this year than last,
even taking into account our new stores
and extensions. We have achieved this
by making energy reduction a top
priority throughout our business — from
the boardroom through to our staff and
our stores. Our staff are crucial. Every
Tesco store has an energy champion.

4 Our first such store in Diss reduced
energy consumption by 29 per cent
compared to a standard Tesco store of
its size. At Swansea we achieved a 36
per cent reduction.” Mm
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Contact: CitiPower and Poewrcor Australia, website: http://
www.powercor.com.au Closing: 16 February 2007

VIC: GHD - Electricity Group Leader. No: PRN31220. To develop a
network of contacts within the local power sector with exposure to
international technologies. Should have ability to coach, lead and
develop teams; effective business development ability; strong
influencing and relationship building skills; achievement of financial
targets and relevant experience and tertiary qualifications. Contact:
Alicia Watson, ph: (03) 8687 8298, website: http://www.ghd.com.au

WA: Department of Industry and Resources - Geoscience Editor.

No: MIN97004. To assist in editing geological maps, reports and digital
data sets and preparing them for publication on hard copy or on the
Departments’ website. Should have tertiary qualifications in geoscience;
an ability to plan and organize in a geoscience work environment;
capacity to undertake geoscience studies, including editing, and ability
to compile quality reports and maps to publication standard in a digital
environment; ability to analyse issues and contribute to improved work
practices and processes and good communication and interpersonal
skills and ability to work in a team environment. Salary up to $55.3k.
Contact: Stephen Bandy, ph: (08) 9222 3201, website: http://
www.jobs.wa.gov.au Closing: 23 February 2007

WA: Direct Engineering Services Marine and Offshore (DES M &

O) - International Services Manager. To oversee the activities of the
Marine and Offshore Service Department; develop new markets,
formulate and submit tenders for Direct Engineering Services,
targeting offshore projects; allocate and oversee the activities of
Account Management and report on Marine & Offshore department
activities to the General Manager. Should have management
experience and mechanical trade/Diploma or Degree (highly
desirable). Contact: The General Manager, Direct Engineering
Services Marine and Offshore, PO Box 3085, Malaga DC WA, 6945,
Australia, email: angela.cosoleto@directeng.com.au

WA: Parliament of Western Australia - Auditor General. To
scrutinize the operations of some 250 government departments,
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statutory authorities and other bodies to ensure that these bodies
operate and deliver services in an equitable, efficient and effective
manner to the benefit of all Western Australians. Should have proven
leadership ability, a strong commitment to customer service and high
personal integrity. Extensive experience in public sector finance
management and membership of the Australian Society of Certified
Practising Accountants or Institute of Chartered Accountants is
desirable. Contact: Rob Pocknee, ph: (03) 9620 2800, website: http://
www.jobs.wa.gov.au Closing: 16 February 2007

WA: Shell Development Australia (SDA) - Production Geologist/
Reservoir Modeller. To undertake both reservoir geological
characterization and modelling studies and, integrated reservoir studies
to define future development opportunities and reserves potential.
Contact: Shell, website: http://www.shell.com Closing: 17 February 2007

WA: Shell Development Australia (SDA) - Senior Petrophysical

Engineer. To assist SDA to plan and execute the evaluation program for
the Shell operated wells as well as for the evaluation of the non-operated
exploration wells; be involved in a broad range of activities in the area of
acquiring and commercializing major gas discoveries including: evaluation
of the hydrocarbon volume and the commercial potential of properties
targeted for acquisition; working effectively as part of a multidisciplinary
team and representing Shell in JV partner technical meetings. Contact:
Shell, website: http://www.shell.com Closing: 17 February 2007

WA: Shell Development Australia (SDA) - Senior Reservoir

Engineer. To support the exploration function with opportunity
screening, portfolio management, area strategy coordination and
general petroleum engineering support; undertake reservoir-modelling
studies incorporating relevant aspects of other disciplines; and define
future development opportunities and reserves potential. Contact: Shell,
website: http://www.shell.com Closing: 17 February 2007

WA: Woodside - Facility Engineer, Controls. No: 01435. To provide
technical support for control, safety and instrument systems located
offshore on Woodside facilities to achieve safe, efficient and optimum
operations; define, maintain and improve the self regulating status of the
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instrument and control equipment of the asset; ensure appropriate
advice is given and that standards, procedures and specifications are
complied with and be involved in the continuous improvement of the
maintenance system to ensure both technical integrity and
maintenance best practice is maintained. Should have experience in
instrumentation, safety and control systems with significant work
experience in the engineering or oil and gas sectors and excellent
communication skills and the ability to converse with individuals at all
levels within the organization. Contact: Woodside, website: http://
www.woodside.com.au Closing: 3 March 2007

Conferences & Events

6-7 March 2007. ABARE Outlook 2007. Hyatt Hotel, Canberra,
Australia. Contact: Erica Bruen, ph: (02) 6272 2303, email:
ebruen@abare.gov.au website: http://www.abare.gov.au

19-20 March 2007. Energy Regulation 2007. Novotel Rockford,
Darling Harbour, Sydney, Australia. Contact: Customer Service, IIR,
ph: (02) 9080 4090, email: info@iir.com.au

26-28 March 2007. Queensland Energy. Carlton Crest, Brisbane,
Australia. Contact: Customer Service, IIR, ph: (02) 9080 4090, email:
info@iir.com.au

26-30 March 2007. Spillcon 2007: Asia Pacific’'s Permier Marine
Environmental Protection, Preventio and Response Conference.
Burswood Entertainment Complex, Perth, Western Australia. Contact:
Conference Coordination Service, GPO Box 2181, Canberra City ACT
2601, ph: (02) 6279 5616, fax: (02) 6279 5026, email:
spillcon@amsa.gov.au

29-30 March 2007. Clean Coal 2007. Carlton Crest, Brisbane,
Australia. Contact: Customer Service, IR, ph: (02) 9080 4090, email:
info@iir.com.au

24-27 April 2007. 15th International Conference on Liquefied
Natural Gas (LNG 15). Barcelona, Spain. Contact: LNG 15, website:
http://www.Ing15.com
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1-3 May 2007. 8th Annual WA Power 2007. Sheraton Hotel, Perth,
Australia. Contact: Heik-Heng Tan, ph: (02) 9005 0714, fax: (02) 9281
3950, email: teik-heng.tan@terrapinn.com

30 May-1 June 2007. SEAAOC 2007: Northern Australia’s Largest &
Longest Established Petroleum Conference. Holiday Inn Esplanade,
Darwin, Australia. Contact: IIR, ph: (02) 9080 4090, fax: (02) 9290 2141,
email: info@iir.com.au

18-20 September 2007. Queensland Power 2007. Marriot, Brisbane,
Australia. Contact: Teik-Heng Tan, ph: (02) 9005 0714, fax: (02) 9281
3950, email: teik-heng.tan@terrapinn.com
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