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gas week brief
RULES

Deloitte reviews AGL-QGC deal:
According to independent expert,
Deloitte, AGL may take gas it has paid for
but not taken within three years of
payment at no additional cost and in the
last three contract years it may recover
any gas paid for but not taken over that
period, within six months after the end of
the supply term. The price for the gas will
be escalated in accordance with a
prescribed percentage of the annual
movements in the consumer price index
average for eight capital cities over the
term.

Reference: Deloitte, Queensland Gas
Company Limited independent
expert's report, 25 January 2007, P. 44.
VK

Independents plummet:  Independent
service stations warn that up to 1000
outlets could close within a year, with
consumers the biggest losers.
Nationwide, about 850 petrol stations
closed in the two years to June 2006 -
double the number that shut down
between 2002 and 2004. Service Station
Association acting chief executive Colin
Long said new laws, which come in next
month, will only speed up the closures.
Nationals Senator, Barnaby Joyce, said
getting rid of independents destroyed
competition. The Age (10/2/2007, p. 8)
VK

POLICY

Big miners sit in APEC:  Asia-Pacific
Economic Cooperation (APEC) nations
will discuss how to make the resources
industry sustainable, said The Australian
(12/2/07, p.34). World leaders will visit
Sydney for the APEC meeting in
September. Bosses from some of world's
biggest miners, including BHP Billiton,
Rio Tinto, Alcoa, US coal giant Peabody
Energy and Xstrata Coal will sit down
with politicians including Australia's
Resources Minister Ian Macfarlane to
discuss issues crucial to their sector. The
Australian, 12/2/2007, p. 34 VK

Howard, Australia's protector:  John
Howard is busily casting the government
as being all about taking action; "sane,
sensible action" on environmental
issues. But this is one part of the picture
he is presenting. The other part is that
only he will protect jobs, prosperity and
our lifestyle. Labor full of panic
merchants and purists, on the other
hand, would be happy to shut down
whole industries and throw any number
of Australians out of work in pursuit of its
green religion. This is the message he
will hone as the year proceeds. The Age,
10/2/2007, p. 11 VK

PM on edge:  Howard is busily casting
the government as being all about taking
action, "sane, sensible action", on
environmental issues. Debates about
how much water shortages or climate
change are due to human activity, are all
very well but they are theoretical and an
indulgence, according to The Age (10/2/

2007, p.11). He is only interested in
taking charge and getting things done.
Broken down, the message sent out by
the Prime Minister and his ministers this
week was that his approach to climate
change should not cost average
Australians anything, or not much that
they will notice. Mm

ALINTA

US hedge fund major shareholder:
Delaware-based OZ Management has
been buying Alinta shares since last
October and by February 5 held 26.3
million shares or 5.34 per cent of the
capital, according to a substantial
shareholder notice posted by Alinta on
February 8, The Australian (9/2/07,

p.17) reported. A number of hedge funds
began piling into Alinta after shareholders
approved its $6.4 billion asset swap with
AGL, last October. OZ Management is part
of New York-based Och-Ziff Capital
Management, which claims to have around
$US18 billion ($A23.2 billion) in funds
under management and ranking in the top
20 hedge funds worldwide. mm

EXXON

ExxonMobil turns green:  ExxonMobil,
pilloried by Greenpeace throughout the
1990s as an enemy of environmentalism,
has been softening its stance on global
warming since early 2000, when former
chief executive Lee Raymond gave a
speech in London that acknowledged the
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dangers inherent in climate change,
reported The Australian Financial
Review (10/02/2007 p.10). Cohen said:
"Many people want to stick us in a
bucket that says we want to deny this.
That is flat wrong." Scientific research
indicated the risks from global warming
"warrant action now". ExxonMobil had
stopped contributing funds to think
tanks such as the conservative
Competitive Enterprise Institute. The
company's support for such groups was
aimed at discouraging heavy-handed
approaches to regulating carbon
emissions, rather than debunking
scientific conclusions, ExxonMobil said.
mm

MARKET

Lower output forces budget cut:
Woodside Petroleum was lowering its
2007 spending budget as revenue was
expected to fall more than $500 million
short of target because of lower-than-
forecast output, reported The Australian
(06/02/2007, p.22) quoting chief
executive officer Don Voelte. Woodside
would trim the 2007 capital expenditure
plan owing to production shortfalls from
the Chinguetti venture in Mauritania and
the Enfield and Otway projects in
Australia. VK

Long traders reclaim $28:  Most CFD
(Contract for Difference) derivatives
action last week concentrated on BHP
Billiton and energy shares Woodside
and Santos, reported The Australian
Financial Review (12/02/2007, p.20)
quoting CMC Markets CFD dealer Josh
Whiting. Long traders made money on
BHP as the shares rose 5 per cent,
reclaiming $28. The oil price rise above

$US60 was the driver behind trading
interest in energy leaders, although
Woodside was a loser on the week. VK

Leighton eyes Alinta:  Leighton has
talked to Macquarie Bank about bidding
for Perth-based energy infrastructure
player Alinta, which was up for sale to
the highest bidder after a management
buy-out went wrong last month.
Leighton would buy the part of Alinta
that managed its assets, such as
pipelines and electricity networks, while
Macquarie would put most of the assets
into its listed utilities trust, DUET Group.
The Australian Financial Review, 12/2/
2007, p. 18. VK

Bidders approved:  All of the bidders -
AGL Energy, TRUenergy and Babcock
& Brown had gained preliminary
approval from the Australian
Competition and Consumer
Commission to bid for Powerdirect,
which had operations in Victoria and
South Australia, as well as its core
Queensland customers, reported The
Australian Financial Review (12/02/
2007, p.18). Most analysts tipped the
Hong Kong-controlled TRUenergy (itself
a potential float candidate later this
year) as the one to beat. VK

LIQUIFIED PETROLEUM GAS

Promising gas future:  According to the
Senate committee report on Australia's
future oil supply and alternative
transport fuels, Australia's vast offshore
natural gas reserve to fuel road
transport is already a commercial
proposition, with Wesfarmers investing
up to $138 million in the construction of
a 175 tonnes a day LNG plant at
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Kwinana, south of Perth, plus some
associated infrastructure and two
remote area power stations.  Work on
the project began in November and
commissioning is scheduled for the first
quarter of calendar 2008. The
Australian, 12/2/2007, p. 32 VK

CARBON DIOXIDE

Compulsory acquisition for dumps:
Carbon dioxide injection and storage
could not be conducted in freehold land
and under freehold leases without the
need for new legislation. As existing
legislative schemes governing statutory
leases do not expressly allow for CO2
dump activities, it seems new legislation
or amendments to existing legislation
would be required to allow the grant of
statutory leases for injection and storage.
The grant of a statutory licence in
respect of freehold land may constitute a
compulsory acquisition by the state or
Commonwealth in respect of which an
obligation to pay compensation to the
freehold owner arises.
www.greenhouse.gov.au/publications VK

RESULTS

Earnings increase 15pc:  Latest figures
for Exxon Mobil Corporation showed:
earnings excluding special items were a
record $39,090 million, an increase of
15 per cent reflecting ExxonMobil's
continuing strong performance across
all business segments; earnings per
share excluding special items increased
by 22 per cent due to strong earnings
and the continuing reduction in the
number of shares outstanding; and  net
income was up 9 per cent. VK

SECURITY

Lucas Heights plot:  In a Paris court,
Willie Brigitte has been accused of
training with outlawed Pakistani radical
group Lashkar-e-Toiba and plotting to
attack Sydney's Lucas Heights nuclear
plant and other strategic sites in
Australia. While in Australia, Brigitte was
allegedly taken in by Faheem Khalid
Lodhi, a Pakistani-Australian architect
sentenced to 20 years in jail last year
for planning an attack on the Sydney
electricity grid. The Canberra Times, 10/
2/2007, p. 19 VK

INNOVATION

Tata compressed-air engines:  An
external combustion of fossil fuel and
heating air to drive a car motor by 2008
is planned by IndraNet Technologies,
the MDI Group and Tata Motors of India,
reported The Australian Financial
Review (7 February 2007 p16). The
company said this external combustion
allowed the engine to run exclusively on
fossil fuel or renewable fuels such as
ethanol. While the car is running on
fossil fuels or renewable fuels, the
compressor refills the compressed air
tanks. mm

ETS

Emission permit hand-out danger:
According to Alan Mitchell in The
Australian Financial Review (10/2/2007,
p.42), the proposed emissions permit
system may in fact give permits away to
the major polluters. This would partially
"grandfather" the reform, since they
would only have to buy permits to cover



4

ew
n publishing

Warning: Copies of this publication may not be reproduced or distributed in any form except with the explicit permission of EWN Publishing. © 2007          To subscribe, email: subs@erisk.net

                                                       Monday, 19 February 2007  Vol 2/ #16  ISSN 1833-5152gas week brief

any increase in emissions beyond their
initial allocation. It would also give
incumbent polluters a competitive
advantage over new entrants but it
would avoid the political difficulties of
raising massive amounts of additional
tax revenue from industry. Mm

Backlogs for US oilfield equipment:
America's makers of oilfield equipment
amassed the largest order backlogs in
their history last year, signalling a
continuation of high exploration
spending by producers and calling into
question whether manufacturers can
keep up, reported The Australian (10/2/
07, p.10). The largest US equipment
maker, Houston-based National Oilwell,
said its backlog swelled to $6 billion,
almost triple the total it had at the end of
2005. The total is just 15 per cent below
the company's sales for all of 2006.
Cameron International Corp, National
Oilwell's largest rival, said its backlog
had increased to $3.53 billion and Grant
Prideco Inc, the No 3 US equipment
maker by market value, has reported
unfilled orders of almost $1.2 billion.
Bank of America's Wicklund predicted
backlogs throughout the industry will
peak between the third quarter of 2007
and the second quarter of 2008. mm

OVERSEAS

ExxonMobil softens stance:
ExxonMobil has stopped contributing
funds to think tanks such as the
conservative Competitive Enterprise
Institute. The company's support for
such groups was aimed at discouraging
heavy-handed approaches to regulating
carbon emissions, rather than
debunking scientific conclusions,

ExxonMobil said. The company is now
in talks with the Brookings Institution
and groups that included Washington-
based Resources for the Future about
crafting proposals for US greenhouse
gas policies. The Australian Financial
Review, 10/2/2007, p. 10 VK

Woodside-KNOC partnership:
Woodside Energy had reached a deal
with Korea National Oil Corp (KNOC) to
explore for oil and gas in the East Sea
(Sea of Japan), the South Korean
Government said on 9 February,
reported The Canberra Times (10/2/
2007, p.26). Woodside said it would
conduct joint surveys for at least two
years in two blocks off Yeongdeok and
the city of Pohang, at a depth of 1000-
2000m. The contract calls for a joint 50-
50 partnership between KNOC and
Woodside.



5

ew
n publishing

Warning: Copies of this publication may not be reproduced or distributed in any form except with the explicit permission of EWN Publishing. © 2007                 To subscribe, email: subs@erisk.net

                                    Monday, 19 February 2007  Vol 2/ #16  ISSN 1833-5152gas tenders

Conferences & Events   
6-7 March 2007. ABARE Outlook 2007.  Hyatt Hotel, Canberra,
Australia. Contact: Erica Bruen, ph: (02) 6272 2303, email:
ebruen@abare.gov.au website: http://www.abare.gov.au

19-20 March 2007. Energy Regulation 2007.  Novotel Rockford,
Darling Harbour, Sydney, Australia. Contact: Customer Service, IIR,
ph: (02) 9080 4090, email: info@iir.com.au

26-28 March 2007. Queensland Energy.  Carlton Crest, Brisbane,
Australia. Contact: Customer Service, IIR, ph: (02) 9080 4090, email:
info@iir.com.au

26-30 March 2007. Spillcon 2007: Asia Pacific’s Permier Marine
Environmental Protection, Preventio and Response Conference.
Burswood Entertainment Complex, Perth, Western Australia. Contact:
Conference Coordination Service, GPO Box 2181, Canberra City ACT
2601, ph: (02) 6279 5616, fax: (02) 6279 5026, email:
spillcon@amsa.gov.au

29-30 March 2007. Clean Coal 2007.  Carlton Crest, Brisbane,
Australia. Contact: Customer Service, IIR, ph: (02) 9080 4090, email:
info@iir.com.au

24-27 April 2007. 15th International Conference on Liquefied
Natural Gas (LNG 15).  Barcelona, Spain. Contact: LNG 15, website:
http://www.lng15.com

1-3 May 2007. 8th Annual WA Power 2007.  Sheraton Hotel, Perth,
Australia. Contact: Heik-Heng Tan, ph: (02) 9005 0714, fax: (02) 9281
3950, email: teik-heng.tan@terrapinn.com

30 May-1 June 2007. SEAAOC 2007: Northern Australia’s Largest
& Longest Established Petroleum Conference.  Holiday Inn
Esplanade, Darwin, Australia. Contact: IIR, ph: (02) 9080 4090, fax:
(02) 9290 2141, email: info@iir.com.au

18-20 September 2007. Queensland Power 2007.  Marriot, Brisbane,
Australia. Contact: Teik-Heng Tan, ph: (02) 9005 0714, fax: (02) 9281
3950, email: teik-heng.tan@terrapinn.com


